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The lack of encouraging governmental regulations in Lebanon and similar developing countries has played a significant role in hindering the development of renewable energy sources.  Solar thermal applications, despite their clear advantages, have not flourished in Lebanon as they have in surrounding countries like Turkey and Cyprus.  However, and despite the lack of government support, the solar thermal market is growing at an increasing rate with annual installations increasing from 7095 m2 in 2001 to 16,848 m2 in 2005.  Percentage wise, installations increased by 16%, 22%, 35% and 24% in the years 2002, 2003, 2004 and 2005 respectively. This pattern is in line with the average increase in crude oil prices by 7%, 18%, 29% and 20% respectively.  The direct relationship with international oil prices and accordingly local diesel prices (for heating) supports the argument that the direct cost savings are the only driving force behind solar thermal systems application.  The effects of the most recent rise in oil prices has been blocked from the public by the government’s decision to fix diesel prices at around $0.5/liter and bear the extra cost itself.  The impact of freeing up diesel prices is also studied and the increase in solar thermal installation is estimated.  This paper also presents the overall savings made to the Lebanese economy by installing these systems. 

