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USAID has embarked on a multi-year strategy to assist Caribbean region countries. Two key objectives of this strategy are to facilitate economic growth through initiatives that seek to expand tourism and exports of non-traditional products and to improve environmental management through the promotion of best management practices and compliance as well as securing financing to help implement the improvements. In carrying out the objectives of the overall strategy, USAID developed an energy component targeted in the near-term at: 

• facilitating access to financing to implement cost-effective energy efficiency improvements and renewable energy applications, 

• expanding export markets for renewable energy technologies (RETs) by improving the competitiveness of energy sector firms, and 

• building institutional capacity to conduct sustainable energy system analysis, training, and implementation. 

One of the initial activities to expand RET export markets is to assess the experience Barbados has had with solar water heaters (SWHs). This report attempts to document this experience by identifying net economic benefits and lessons learned. The next section of this report provides a brief overview of the energy situation in Barbados. This section is followed by summary of the diffusion of SWHs in Barbados. It is followed by an evaluation of the costs and benefits of the SWH incentives and an evaluation of SWH from the perspective of the homeowner. The final 

Section provides a summary of findings and lessons learnt.

