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Growing energy needs coupled with constantly increasing international oil prices are forcing developing countries like India to look at renewable energy sources as a definite alternative for sustainable energy development. Large scale production of bio-diesel from tree borne oil seeds of Jatropha curcas and Pongamia pinnata is being considered as one of the options to deal with the energy crisis in India through national bio-diesel mission. Such programs do have many direct and indirect benefits to offer to the poor farmer communities in rural India. However, these types of programs unfortunately take decades till its benefits reach the vulnerable i.e. the marginal poor farmers. Thus there is urgent need to create awareness about the economic opportunities presented by the renewable energy sources esp. bio-fuels to the rural poor. Promotion of bio-diesel for improving rural energy services has greater significance especially in natural resource rich hilly areas of coastal Maharashtra where agriculture is the main livelihood activity. The present communication examines the potential of bio-fuels in rural energy supply and its contribution to poverty alleviation. The paper also describes the mechanisms to create income generation activities through development of bio-diesel at cluster level which will also satisfy the rural energy needs. 







