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One strategy for mitigating climate change is to substitute fossil energy with renewable energy. To facilitate a transition to renewable energy in Sweden, the state makes use of a number of policy instruments, such as e.g. different taxes and subsidies. In this article, the most important Swedish policy instruments are first described. A variety of policy instru�ments have been used in Sweden throughout the years, and the country could therefore be of general interest. Thereafter calculations are presented, showing that the Swedish state obviously values the avoidance of one tonne of CO2 emission vastly differently in different sectors. Thus, if the system of policy instruments primarily aims at cost effectively decreasing Sweden’s CO2 emissions, it appears to be sub optimal in terms of total cost. The system’s failings and consequences are briefly discussed, as are the non-energy related motives behind the system’s design. Much of the renewable energy is biomass based, and as biomass is a limited resource, it is important to use it in an efficient way. Therefore the sub optimal design of the policy instruments leads to lower CO2 reductions (and increased greenhouse effect) than could have been achieved with more efficient policy instruments.











