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Nepal is a country with huge water resources, hills and mountains. A total of 60 per cent of out of 23 million people are out of the reach of electricity.  Nepal has also adopted decentralized off-grid model for electrification in isolated areas.  Each year close to 10,000 additional households are getting electricity from such systems.  Electricity produced in rural areas is mostly used for lighting.  The government is providing subsidy for mini-grid based micro-hydropower plants.  The use of electricity on productive uses found to be dependent on two factors (i) Supply factor, and (ii) Local resource base.  The so-called energy ladder has also been established.  The principal objective of the Government aims to alleviate poverty from the development programmes including the energy.  Most of the poverty-ridden areas are out of the reach of the energy programmes.  The most misunderstood phenomenon is the link between the technological intervention and the poverty alleviation. Only thing that the poor can contribute from their side is the labour.  The poor do better with some improvement in health and education.  This paper tries to derive the conceptual linkages in between the technological interventions and poverty alleviation considering the case of mini-grid support programme in Nepal.  
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