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It is well known that renewable electricity leads to significant socioeconomic and environmental benefits, which makes the effective and cost-effective deployment of renewable energy a major policy goal for many countries. This is particularly relevant in a less developed and developing country context.

Clean Development Mechanism (CDM) projects in renewable electricity (RE-CDM projects) have a significant potential to contribute to the economic, social and environmental sustainability of countries in the South Mediterranean basin. Given the lack of access to electricity of many isolated and rural locations and the increasing electricity demand, RE-CDM projects would alleviate poverty and increase the standard of living of their citizens.

In spite of significant renewable electricity potentials (wind and solar) in the region, several challenges and barriers to the implementation of these projects stand in the way, however, such as low CER prices, competition from cheaper CDM projects, risks and transaction costs linked to the weak institutional capacity of host countries, an unattractive investment climate, difficulties in proving the additionality of projects and unfavourable baselines. 

This paper analyses the contribution of RE-CDM projects to the sustainability of these countries and provides empirical evidence on the barriers to their implementation, in spite of those benefits through a combination of an indicator-based approach and interviews to key actors in host countries. Policy recommendations to tackle those barriers are suggested.

