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The energy policy of Hungary dates back to 1990. Despite Hungary being a member of the EU, this policy has not been reviewed since; the then defined guidelines are still exist. The new energy policy programme is due to be accepted in 2006. Hungary depends greatly on Russian gas import: 2596 settlements out of 3125 are connected directly to the natural gas pipeline. This fact, together with the environmental issues and the socio-economic environment necessitates a rapid integration of renewables into the national energy policy. The Government of Hungary provided 20 billion HUF subsidy for the HC industry in 2005, while renewables received no subsidy at all. In case renewables could receive the same amount of subsidy as in Western European countries, PV cells, pellet engines and other appliances would immediately become widely used. Also, the French and German legal background is much friendlier towards renewables than the Hungarian one. From an economic point of view, a great area of uncultivated land exists in the country which could be effectively used for e.g. energy plant cultivation (2.5-3 toe), providing work for 12000 person. Nevertheless, such decision necessitates the state to intervene as a regulator.
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