LESSONS LEARNED FROM RECENT PROMOTION STRATEGIES FOR ELECTRICITY FROM RENEWABLES
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To increasing the share of renewable energy for electricity generation is a major target in many countries world-wide. Yet, to bring about a breakthrough for RES, a series of barriers has to be overcome. To overcome these barriers proper strategies have to be derived. Currently, a wide range of strategies is implemented in different countries. Yet, which of the different instruments is most effective for increasing the dissemination of RES is still a topic of very controversial discussions. Within the wide range of applicable strategies most important is the discussion whether feed-in tariffs or tradable green certificates based on quotas are preferable. 

The major objectives of this paper is to evaluate the performance of various strategies in the last years with special focus on the EU member states. Finally, the lessons learned from recent promotion strategies for electricity from renewables are presented.

As an overall indicator for the effectiveness of the various strategies implemented, the increase of RES-E capacity is depicted by country in Figure.1. Thereby, for a better comparison of gained results ‘per capita’-figures have been applied. Note that in these figures the terminology ‘feed-in tariffs’ comprises fixed tariff- as well as fixed premium systems.
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Figure.1
Increase in wind capacities in the period 1997 to 2001 in EU-15 countries. Source: Eurostat (2003), own investigations

The most important conclusion of this analysis is that feed-in tariffs have been by far the most successful instrument with respect to two issues: (i) effectiveness with respect to the amount of new electricity generated from renewables; (ii) Transfer cost for society per kWh of new plant. 

