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Macedonia has a considerable untapped energy conservation potential, unlocking of which would help to maintain energy balance. The Government of Republic of Macedonia is presently considering embarking on an energy efficiency, energy saving and renewable energy strategy in order to increase investments in sustainable energy production.

The candidate status of Republic of Macedonia for membership in EU foresees the transformation processes in energy sector in a short term period. In order to attain energy security in the country and promote global scale environmental conservation, promoting a balance of power generation sources is required.

Macedonia has promising indigenous resources of renewable energy. Hydro power as a cheap source of renewable energy with negligible environmental impacts is going to play an important role in future energy supply scenarios.

Detailed screening of hydro potential indicate that Macedonia have numerous potential sites suitable for multipurpose hydro development. The development of these sites could significantly contribute to the energy balance of Macedonian power system. Recently a significant number of financially valuable projects have been prepared, but their implementation was not accomplished due to financial and institutional constrains (e.g. the solving of water rights issues).

The potential of Small Hydro Power Plants (SHPP) has been estimated to be in the order of 1100 GWh per year. Out of this only 75 GWh have already been exploited. Some 70 SHPP have been considered as possible investment projects at various levels.  These projects have been evaluated from the point of view of production and technical feasibility for implementation. The goal of evaluation of selected projects has been identification of the most feasible projects from the technical, energy production, environmental and economic point of view for implementation.

